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 How can boating incidents expose 
your personal assets?
By Ed Gumbrecht

Anyone who imagines that insurance 
is a sedate business knows little about 
what marine insurance claims look 
like. In fact, these claims range from the 
extreme to the sublime and to the tragic, 
as evidenced by these recent scenarios: 

• A couple out day-sailing encoun-
tered a 40-ton whale, which jumped 
and crash-landed onto their boat. 

• Some U.S. college students on 
spring break helped rescue a grounded 
50-foot yacht, then claimed “salvage” 
rights when the captain took his crew 
ashore by life raft. 

• Last spring, three children died 
and 24 others were pulled from the 
water when a motorboat capsized                
while leaving a fireworks display off 
Long Island. 

Boating incidents can be much bigger 
than the vessels involved. Beyond the 
emotional and physical magnitude of 
these incidents, boat owners are at 
risk for enormous financial losses 
when claims arise from personal inju-
ries on the water. 

Recent recreational boating industry 
statistics show how severe marine 
claims can be. In 2011, the U.S. Coast 
Guard responded to 4,588 accidents 
that involved 758 fatalities and 3,081 
injuries. While the published figure for 
property damage in those incidents 
was $52 million, the unpublished value 
of the medical expenses and lawsuits 
from these accidents will dwarf the 

property payout. The fatality rate in 
2011 was 6.2 deaths per 100,000 regis-
tered recreational boats—an increase 
of 15 percent from 2010. Eight out of 
ten boaters who drowned were on open 
motorboats less than 21 feet long, and 
20 percent of the accidents involved 
collisions with another recreational 
vessel, while alcohol use was the num-
ber one contributing factor in acci-
dents that resulted in a death. 

Rising health-care and litigation 
costs, and the protracted process of 
valuing personal injuries and estab-
lishing liability will amplify the ulti-
mate settlement costs involved in 
these boating fatalities. In a single 
2010 accident on the Connecticut 
River, three fatalities and the perma-
nent impairment of a young man set a 
new bar for the monetary and emo-
tional damages sustained in a recre-
ational boating accident. And while the 
Coast Guard reports operator inatten-
tion, inexperience, speed, improper 
lookout and alcohol as the top five 
contributing factors in accidents, often 
it is not the boat owner who is operat-
ing the vessel at the time of an accident. 
It is the boat owner, however, whose 
assets are exposed when a boating 
accident leads to severe bodily injury. 

Many boat owners are unaware 
that the liability insurance on home, 
auto and umbrella policies often does 

not extend to boating activities. A 
simple call to a marine insurance 
specialist, however, can ensure that 
the right coverage is in place. Without 
liability protection that specifically 
addresses boating activities, all of the 
personal and financial assets of a boat 
owner are at risk.  

First, through attention to safety, 
severe injuries can be avoided 
altogether. In a recent survey, 
only 11 percent of deaths occurred 
on boats where the operator had 
received boating safety instruction. 
Conversely, 84 percent of drowning 
victims were reported not to 
be wearing a life jacket. Clearly, 
proactive attention to safety prevents 
severe injury on the water. 

Second, you as the boat owner are 
liable when your boat is used by 
another operator and there is an 
accident. The risks and exposures can 
be unimaginable, but are very real 
when you consider what is at stake if 
your small center console motorboat is 
operated by an impaired teenager or 
young adult. 

Third, and less obviously, 
boat owners must attend to the 
protection of personal financial 
assets through appropriate liability 
and umbrella insurance. 

T h r e e  r e c o m m e n d a T i o n s 
f o r  B o a T  o w n e r s

All data are from: “Recreational Boating Statistics,” May 2012, United States Coast Guard. http://www.uscgboating.org/assets/1/workflow_staging/Publications/557.PDF
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How to reach Gowrie Group 

We would be pleased to hear from you. You 
can reach any one of us at 800.262.8911.
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Insurance Services Experience  
Gowrie: 39 years 
Gumbrecht: 26 years 
Fisher: 30 years

Website  
www.gowrie.com

Association Memberships  
Independent Insurance Agents Association (IIAA)  
Professional Insurance Agents (PIA)

Email  carterg@gowrie.com 
 edg@gowrie.com 
 johnf@gowrie.com
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Gowrie Group         70 Essex Road, Westbrook, CT 06498    860.399.5945
 455 Boston Post Road, Darien, CT 06820    203.656.3644 
                               449 Thames Street, Newport, RI 02840    401.848.0200
 1130 Ten Rod Road, North Kingstown, RI 02852    401.885.7000

Left to right: 
Ed Gumbrecht,
S. Carter Gowrie,
John Fisher

About Gowrie Group
From passion to leadership: In 1974 Gowrie began with a simple mission—insuring boats and protecting their 
owners. Over the years, as Gowrie’s clients’ needs matured, the firm’s expertise expanded and its business 
developed into one of the largest independently owned insurance specialists in the country. The Gowrie 
team is committed to providing expert advice, keeping communication simple and delivering the creative 
and customized solutions its clients need. Among the firm’s 125 dedicated professionals are championship 
yachtsmen and yachtswomen award-winning equestrian riders, athletes, collectors and leaders of nonprofit 
boards and community organizations. Gowrie operates from its primary offices in Darien, Conn.; Westbrook, 
Conn.; Newport, RI and North Kingstown, RI.
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“Beyond the emotional and physical 
magnitude of these incidents, boat 
owners are at risk of enormous 
financial loss when claims arise from 
personal injuries on the water.” 
—Ed Gumbrecht
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R E P R I N T E D  F R O M

®

W

Gowrie Group is featured in Worth® 2013 Leading Wealth Advisors™, a special section in every edition of Worth® magazine. All persons and firms appearing in this section have completed ques-
tionnaires, have been vetted by an advisory group following submission by Worth®, and thereafter paid the standard fees to Worth® to be featured in this section. The information contained herein 
is for informational purposes, and although the list of advisors presented in this section is drawn from sources believed to be reliable and independently reviewed, the accuracy or completeness 
of this information is not guaranteed. No person or firm listed in this section should be construed as an endorsement by Worth®, and Worth® will not be responsible for the performance, acts or 
omissions of any such advisor. It should not be assumed that the past performance of any advisors featured in this special section will equal or be an indicator of future performance. Worth®, a 
Sandow Media publication, is a financial publisher and does not recommend or endorse investment, legal or tax advisors, investment strategies or particular investments. Those seeking specific 
investment advice should consider a qualified and licensed investment professional. Worth® is a registered trademark of Sandow Media LLC.  
See “About Us” for additional program details at http://www.worth.com/index.php/about-worth.
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